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Y ecmammi obrpynmosano OoyineHicmv 8paxyeaHHs 3aKOPOOHHO20 00C8I0Y NOOYO08U, DPO3GUMKY U pecylto8aHH:A
306HIUHbOEKOHOMIYHOT QIATbHOCMI 8 YMOBAX 2100ANi3ayitiHuUX 6UKIUKI6 0na Yipainu. [logedeno HeoOXiOHicmb 0epicasHo20
PecyNiosantss 308HIUHbOEKOHOMIYHOL OistbHOCmI, Oe OJepoicasa eucmynamume 6 poJli NpPeoCmAa@HUKd, HOKIUKAHO20
3axuwamu inmepecu C80ixX 8UpOOHUKIB, CXBANIOBAMU 3AX00U OISl 30iNbUIEHHSA eKCNOPMHUX ONnepayill, 3a0X04eHHA THO3EMHUX
ineecmopis, 30a1AHCYBAHHA NAAMINCHO20 OANANCY, 8ANIOMHO20 PEYNIOBANH S, YXGAIEHHA 3AKOHOOABYUX AKMIE W00 NPAsu
301lICHEHHs 308HIUHbOEKOHOMIYHOI JiANbHOCMI 1l KOHMPOAIO 3A iX HeyXUnbHUM Oompumanuam. Posensnymo mexawnizmu
peeymiosannsa 3EJ] 6 oxpemux kpainax, HeoOXioHi 04 CIMUMYII08aHHA eKCHOPMHO20 GUPOOHUYMBA, 3aXUCHY GHYMPIUHBLO20
PUHKY U cnojcusauis 6i0 Hebascanoi konxypenyii. Haeeoeno nauibinowr 3nauywyi 3 uux. Ilpuodinemo yeazy SnoHcuKill
npaxmuyi Qinancoeo-ekonomiunozo pecymosanna 3E/. [losedeno, wo came 80ane suxopucmauHa YKpaiHow cimogozo
00C6i0y 6 pecynto8aHHi 308HIUHbOMOP206ETbHOI OIIbHOCMI 0ACMb 3M02Y RIOSUWUMU PIGeHb eKOHOMIUHOI 0Oe3nexu
HAYIOHAbHOL eKOHOMIKU, 30ITbuumu iHgeCmuyitiHy npueadIUBICnb Ma KOHKYPEHMOCHPOMOICHICIb GIMYUSHAHUX MO8apis |
nociye, 3abeznedumu 0ocmyn 0o cy4acHux mexrHon02ii ma Memooie NpUIHAMmMs ONMUMATLHUX YAPAGLIHCLKUX PilleHb.

Knrwuosi cnosa: ceimosuii 00¢6i0; 308HIUHbOCKOHOMIYHA OISLIbHICMb, De2Yl08aAHHS, NPOMUCTIOSICMb, 2100anizayis;
cmpamezis; €8pocoro3.

B cmamve 0b6ocHosana yenecoobpasHocms yuema 3apyoeicHo2o Onvima npu NOCMpOeHUU, PA3GUMUU U pecyiuposanuu
BHEUHEIKOHOMUHECKOU OessMeNbHOCIU 6 YCI08UAX 2N00aTU3AYUOHHbIX 86130606 Ona Ykpaunsl. [lokazana HeoOX00UMoCmb
20Cy0apcmeeHHo20 pe2yiuposanus BHeUHEeIKOHOMUYECKOU 0essmenbHOCIU, 20e 20cyoapcmeo Oyoem 6blIcmynams 6 Kaiecmse
npeocmasgumensi, NPU3BAHHO20 3AUUWANb UHIMEPECHl CEOUX NPOU3BOOUMENEl, 000OPAMb Mepbl NO YEETUUEHUIO IKCHOPIMHBIX
onepayuil, NpusieveHUs UHOCMPAHHLIX UHBECMOPOS, COANAHCUPOSAHUS NAAMENCHO20 OANAHCA, BATIOMHO20 PE2YIUPOBANUS,
NPUHATNUA 3AKOHOOAMENbHBIX AKMO8 O NPABUNAX OCYUECEIeHUs GHEUUHEIKOHOMUUECKOU 0essmelbHOCU U KOHMPOASL 3d UX
HeYKOCHUmMenbHulM coomodenuem. Paccmompenvr mexanusmol pecynuposanus B3 6 omoenvnvix cmpanax, neooxooumvle Ouisl
CIUMYIUPOBANUA  IKCNOPMHO20 NPOU3BOOCMBA, 3AWUMbL GHYMPEHHE20 PLIHKA U nompebumeneti om HexcenamenbHoll
xonkypenyuu. Ilpusedenvl naubonee adchvle u3 HuX. Yoeneno eHumanue ANOHCKOU NpaAKmMuxe GUHAHCOBO-DKOHOMUUECKO20
peeynuposanuss B3/, Jloxkazano, umo umenno yoaunoe UCNOIb306aHUe YKPAUHOU MUPOBO20 ONbLIMA 6 PeyIuUpOSaHuu
BHEUIHeMOP20BOll OesIMEeNbHOCMU NO360IUM NOBLICUMb YPOBEHb IKOHOMUUECKOU 0e30nacHOCmu HAYUOHANbHOU DKOHOMUKU,
Veenuuums UHBECMUYUOHHYIO NPUBTIEKAMENbHOCb U KOHKYPEHIMOCNOCOOHOCIb Ome4eCmEeHHbIX Mosapos u yciye, obechedums
00CHYN K COBPEMEHHbIM MEXHONIOUAM U MeMOoOam NPUHAMUL ONMUMATbHBIX YRPAGIEHUECKUX PeuleHU.

Kniouesvie cnosa: mupogoil onwim; 6HEUWHEIKOHOMUHECKAs OesimelbHOCMb, pe2yIuposanue; NpOMbIUACHHOCHb,
enobanusayus; cmpameaus;, Egpocoros.

The article substantiates the expediency of taking into account foreign experience in the construction, development and
regulation of foreign economic activity in the context of globalization challenges for Ukraine. The necessity of state
regulation of foreign economic activity is proved, where the state will act as a representative called to protect the interests of
its producers, approve measures to increase export operations, encourage foreign investors, balance of payments, currency
regulation, enact legislation on foreign economic activity and control them. strict adherence. The mechanisms of regulation
of foreign economic activity in separate countries necessary for stimulation of export production, protection of the internal
market and consumers from undesirable competition are considered. The most significant of them are given. Attention is paid
to the Japanese practice of financial and economic regulation of foreign economic activity. It is proved that well-executed
use by Ukraine of the world experience in regulating foreign economic activities will increase the level of economic security
of the national economy, increase investment attractiveness and competitiveness of domestic goods and services, provide
access to modern technologies and methods of making optimal management decisions.
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Articulation of issue. The latter part of the XX — beginning of the XXI century was
marked by significant geopolitical changes. The end of the Cold War and the collapse of the
USSR changed the Yalta-Potsdam system of international relations, bipolarity of which was
© 0. I0. Akumenko, 2019
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replaced by a post-bipolar model. And exactly in this context of global international
perturbations, with the characteristic deepening of Euro-Atlantic integration processes, an
independent Ukraine emerged, which, being at radical geopolitical shifts hot zone centre,
faced a strategic challenge on its effective adaptation to the new geopolitical reality and on the
need to implement an international identity strategy.

It is the delicacy of Ukraine' geopolitical position that has caused the contradictions,
complexity and long term of the process of shaping its foreign policy, the transformation from
a multi-vector to a non-alternative course towards Euro-Atlantic integration.

The reinventions of Ukraine' foreign policy strategy were synchronized in time with the
transformation of the post-bipolar system of international relations from single polarity to a
polycentric model of world order. That is why the intensification of the Euro-Atlantic vector
of Ukraine' foreign policy was considered by the Russian Federation (hereinafter, Russia) as a
disturbance of the US-EU-Russia geopolitical triangle, which led to armed aggression against
Ukraine, occupation of Crimea and part of Donbas, thus causing a crisis in international
relations and deterioration of foreign economic activity (hereinafter, FEA) [1].

Accordingly, Ukraine' participation in any other integration processes, except with EU
and NATO, was unacceptable, and the priority choice of foreign policy in the background of
the Euro-Atlantic direction required the deepening of ties with EU and NATO structures,
active participation in developing a pan-European security model, economic integration of
Ukraine into the EU due to the Free Trade Area (DCFTA) provided by the Association
Agreement with the EU, and most importantly — consideration of the global experience in
FEA regulating.

Thus, the globalization and liberalization processes which our country has joined, are
taking on momentum of growth, involving more and more countries and linking their
economies to the global economy. There are clearly countries that are considered
“incumbents” in international cooperation and that set the pace of developments in foreign
economic policy and trade, as well as countries that are considered "new entrants" to foreign
economic cooperation. Therefore, the experience gained by European countries that have
passed certain stages of development and regulation of industrial production foreign
economic activity is worth studying, analyzing and implementing.

Analysis of recent research and publications. Research on the state and dynamics of
foreign economic activity in different countries, methods and forms of its regulation still
remains relevant, as evidenced by the publications of such scientists as B. Melnikas [2],
P. Buckley, K. Pass, K. Prescott [3] and others. However, among Ukrainian scientists there
are also researchers of certain aspects of this issue. So, V. Novytskyi systematized the
features of international economic activity of Ukraine at the present stage in a complex of
various forms of cooperation, tools of macroeconomic and commercial activity regulation,
affairs with other countries, their groups and international economic organizations [4].

I. Mayburov, Y. Ivanov, A. Krysovatyi are also engaged in research of this problem. They
studied promising theoretical constructions of tax reform areas of concern and formed new
methodological provisions for reforming tax systems in post-crisis development and presented
models of the main reform processes [5].

V. Martyniuk in research process of theoretical-methodological and practical principles of
customs system development in the context of increasing the level of economic security of the
state, substantiated approaches to improving the methodology of integrated assessment of
economic security of the state, determined the degree of customs system influence on its
components; studied applied aspects of customs regulation and customs control in the
conditions of Ukraine' membership in the WTO [6].

O. Vlasiuk made a critical generalization of foreign experience in forming the
organizational, institutional basis and strategic modeling of the correlation between economic
security and competitiveness of Ukraine in a global economy, which allowed to reveal the
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methodological foundations of globalization, an all-in-one interconnected set of theoretical
and methodological approaches to integral competitiveness assessment; established that the
dualism and contradiction of the current stage of development of the global economy change
the paradigm of international and national security, strengthen the interdependence of
economic security and competitiveness of the state; evaluated the effectiveness of state policy
in the field of investment and innovation to strengthen the security of the real sector of the
economy, including industry [7].

The works of the following scientists are devoted to the issues of theoretical research of the
basics of financial and economic regulation in Ukraine, namely: V. Vyshnevskyi, who studied
the economic consequences of reducing export duties within the framework of Ukraine'
accession to the WTO; O. Hrebelnyk, who built a theoretical model of customs and tariff policy
under the condition of reforming the economic system in Ukraine in accordance with the
requirements of the global level; N. Zlepko, who developed a comprehensive system of
practical recommendations for improving the efficiency of customs duties as a tool of fiscal and
foreign economic policy of Ukraine; Y. Makohon who studied the theoretical and practical
aspects of Ukraine' effective customs policy shaping in the context of global trends, and others.

In their works the authors cover in detail the development of foreign trade in Europe, Asia
and America and the state' influence on it. However, despite the availability of scientific
works on the researched issues, the task of studying foreign experience and determining the
rules of state regulation of FEA in different countries is important, relevant and appropriate.

Shaping the purposes of the article. The main purpose of this work is to prove the need
to build on foreign experience in composing, development and regulation of FEA in the
context of globalization challenges for Ukraine.

Statement of basic materials. At present, foreign economic activity, as a type of economic
ties with centuries of history, is characterized by rapid changes and growing prospects in
international markets. However, for a long time, these economic ties existed mainly as foreign
trade, with the aim of providing the population with goods that the national economy did not
produce or manufactured the insufficient amount of them. The further development of foreign
economic relations was characterized by the transformation from foreign trade into an
integrated set of international economic relations — the world economy with a focus on the
interests of all countries, which must regulate their FEA to achieve relevant results.

World experience shows that even world’s major economies need state regulation of FEA,
so the state acts as a representative to protect the interests of its producers, approves measures
to increase export transactions, encourages foreign investors, improves balance of payments,
currency regulation and that especially important — adopts legislation on the rules of foreign
economic activity and controls over their strict compliance.

Recently, the world practice has accumulated sufficient experience on the existing levers
of export-import regulation, able with the help of the state influence the level of
competitiveness of its producers in domestic and foreign markets. In addition, it should be
noted that to stimulate export production and provide it with production resources, protect the
domestic market and consumers from undesirable competition, some countries use different
mechanisms, standards (technical, environmental, sanitary and phytosanitary) and means of
influencing investment processes, including:

— use of the system of special discounts - Taiwan;

— application of duty reimbursement - South Korea;

— approval of temporary duty-free import schemes - Mexico, Morocco;

— duty exemption - Indonesia, Thailand;

— issuance of import licenses for all production resources, provided that manufacturers
export manufactured products - Indonesia, India, Turkey
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— restriction or complete prohibition on the activities of foreign investors in strategically
important sectors of the economy to protect economic interests and increase the level of
economic security, namely:

» in transport, communications and utilities — USA, France, Germany, Great Britain,
Italy, Brazil, Mexico;
in defence complex — USA, Japan, France, Canada, Italy, China;
in nuclear energy — USA, Japan, France, Mexico;
in banking — Brazil, Italy, Canada, Japan;
in insurance - Canada;

— attracting direct investment to promising areas for further development of the
economy (or lagging sectors):

» to export-oriented industries - Guinea, India, Mexico, Senegal;

YV VVY

» to new priority areas - Malaysia,

» to agricultural sector - South Korea,

» to backward areas - Great Britain, Mexico, Italy, China,

» to encourage businesses to carry out R&D — UK, Mexico, Germany, Singapore, USA,
Japan

» for creation of new jobs — in most countries of the world [9].

Foreign trade is regulated by the relevant ministries, in the United States by the Ministry
of Commerce, in the United Kingdom by the Ministry of Trade and Industry, and in Japan by
the Ministry of Foreign Trade and Industry. The main work of all these ministries is to ensure
the balanced development of industry, domestic and foreign trade.

State regulation of international trade, in accordance with international experience in
ensuring the economic security of foreign trade, can be:

— unilateral, when the state regulation tools are used by the government of the country
unilaterally without the consent or consultation with its trading partners;

— bilateral, when trade policy measures are agreed between countries that are trading
partners;

— multilateral, when trade policy is agreed and regulated by multilateral agreements.

Examples of multilateral policies include the General Agreement on Tariffs and Trade
(GATT), trade agreements of member states of the European Union (EU) etc. [10].

Let's focus on the indicators of exports and imports in some countries in 2019 (Table 1).

Table 1
Foreign trade activities of individual countries in 2019 [11]
Export Imports
)
Countries cost, th. of cor;:s;) ;(Z:rt?cfd of in % to | cost, th. of US | in % to the corresp. | in % to
US dollars ) the total dollars period of the prev. y| the total

the prev. y
Austria 598319,5 108,2 100,0 657000,3 108,1 100,0
France 596505,8 110,9 100,0 1652665,3 111,6 100,0
Hungary 15628094 94,9 100,0 1251100,5 99,3 100,0
Slovakia 709620,1 82,1 100,0 651805,4 1239 100,0
Romania 1005591,3 107,8 100,0 645529,3 126,3 100,0
Poland 3295846,6 101,2 100,0 4109083,2 112,8 100,0
the United
Kingdom of
Great Britain and
Northern Ireland | 628087,7 107,5 100,0 769910,5 86,3 100,0
USA 978635,3 88,1 100,0 3284435,8 110,9 100,0
Russian
Federation 3242815,8 88,8 100,0 6985013,5 86,3 100,0
Japan 249944,0 107,8 100,0 962896,3 130,6 100,0
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Today, the rapid development of China' FEA, which in the last quarter of the twentieth
century showed extremely high rates of economic development and approached the powerful
countries, while maintaining a positive balance in foreign trade relations and almost one
hundred percent control over the East Asian market and the dynamic conquest of Eastern
Europe, Russia and America markets, looks impressive for the world community.

These achievements are the result of an open foreign economic policy aimed at expanding
economic ties with foreign partners, attracting foreign capital into the country’ economy and
creating special economic zones and open economic regions.

The liberality of China' foreign economic policy became even greater after the country’'
accession to the WTO; it was a result of the reduction of tariff and non-tariff restrictions and
the creation of a favorable climate for attracting foreign investment. The existence of a
significant domestic market in China and liberal investment policy has made it possible to
reach the second place in the world (after the United States) in terms of annual attraction of
foreign capital into the country' economy.

In the context of this study the special attention should be paid to the experience of the
country, which remains a major investor and trading partner for many WTO members, the
only country in Asia to impose various sanctions on Russia after the occupation of Crimea
and aggression in eastern Ukraine — Japan. This country provides great financial assistance to
Ukraine, fully supports its sovereignty and territorial integrity. Over the past five years,
Ukrainian-Japanese relations have strengthened significantly in various areas, from the human
dimension to the security one.

The Japanese practice of financial and economic regulation of FEA is carried out using a
perfect regulatory framework. The system of measures of legislative and administrative-legal
regulation is a hierarchical pyramid of generalizing character, which is completed by the law
on currency exchange and foreign trade, defining the general concept of state regulation. In
the minds of the majority of Japanese, this provides an opportunity for a timely and adequate
response to changes in the international legal situation and new trends in the national
economy. Also, the legislation consists of laws that regulate the main blocks of financial and
economic regulation of FEA: export-import operations; customs and tariff sphere; foreign
trade services (laws on export inspection, foreign trade insurance, emergency measures to
develop imports and expand direct investment in Japan, banks, insurance business, securities,
stock exchanges, etc.); standards and technical requirements (law on industrial
standardization, etc.); intellectual property rights (patent laws, copyright, etc.). Customs
regulation of FEA is closely related to the tasks of structural reorientation of the economy.
The solution of the set tasks is facilitated by a wide differentiation of customs tariff rates [9].

The solution of these tasks is facilitated by the wide differentiation of customs tariff rates,
which in Japan involves the use of a wide variety of duties, which are differentiated
depending on the method of tariff rate determining, thus ensuring a reliable level of domestic
products protection, especially agricultural, in world price fluctuations or cheap products
import to the territory of the country. Their should be noted the use of specific duties, the
basis for their determination is the total volume of goods (number of units, geometric volume,
weight, etc.); seasonal tariffs for certain goods, which vary in Japan depending on the season;
tariff quotas, the use of which regulates the import of certain agricultural goods into Japan and
which are determined by subtracting the volume of domestic production from the volume of
demand for this product within the country (set annually); special duties, which include
countervailing duties, anti-dumping duties and extraordinary duties; tariff rates, the purpose
of which is to protect national industry, development of trade, science, social security,
prevention of double taxation. System of import regulation, which, like export regulation, is
based on the free trade principles, is equally effective in Japan.
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In order for the WTO members to understand the shaping and implementation of this
successful country' policy (trade, economic and investment), trade-related structural reforms
aimed at improving the labor sustainability and productivity, WTO representatives
periodically review its trade policy [12]. Thus, in 2017, the level of GDP growth in Japan
reached its highest value in recent years and amounted to 1.9 % with an annual average of
1.1 % in 2016-2018. In 2018, Japan maintained its position as the third largest and fifth most
competitive economy in the world. In 2019, according to the Global Competitiveness Index,
Japan wins sixth place among 141 countries. The unemployment rate in 2018 tended to
decrease and amounted to 2.4 % [11].

The importance of international trade for the Japanese economy, the degree of its
openness and integration into the world economy is evidenced by the share of foreign trade in
goods and services (exports and imports) relative to GDP, which in 2018 increased to 36.7%.
Japan's trade in goods (both imports and exports) in the period between the previous reviews
in 2017 remained dependent on the sphere of production. The share of goods such as non-
electric machines and chemical products in the overall structure of exports increased, while
the share of automotive equipment, office and telecommunications equipment, iron and steel
decreased. In the overall structure of imports, the share of such goods as fuel and other
mineral products increased (up to 23.3% and 6.5%, respectively), while the share of industrial
and agricultural products decreased down to 57.4% and 11.1% in 2018, respectively. The
main services traded by Japan were professional services, intellectual property fees,
transportation and travel services. Despite some minor changes in trade volumes, Japan' main
trading partners are China, the United States and the EU [12].

The WTO highly appreciates Japan' initiatives, steadfast support and active participation
in the multilateral trading system. Initiatives include e-commerce, investment facilitation, the
promotion of small and medium-sized enterprises and women in international trade, etc., and
Japan' role in promoting WTO reform and in negotiating on fishing industry subsidies and
domestic regulation of services.

Japan constantly fulfills its commitments to notify WTO in virtually all areas of activity,
and has active platform on concluding the Comprehensive and Progressive Agreement for the
Trans-Pacific Partnership.

It should be noted that the customs tariff remains one of the main tools of Japan' trade
policy, but is an insignificant source of budget revenues (according to the forecast in 2019,
the share of such revenues will be only 1.65% of total tax revenues).

Japan is an important trading partner for Ukraine. In 2019, Ukraine' trade turnover with
Japan will amount to more than 1.1 billion US dollars, which gave an increase in volume
compared to 2017 by 28.1 %. In light with the growing trends in goods and services trade, a
further increase in trade and investment flows is expected. This is confirmed by the Export
Strategy of Ukraine (“road map” of strategic trade development) for 2017-2021, approved by
the decree of the Cabinet of Ministers of Ukraine from 27.12.2017 No. 1017-p, where Japan
is included in the focus markets in which Ukrainian producers have significant potential for
export of products [14].

It is also appropriate to take into account the experience of foreign tax systems shaping
operating on the principles of fiscal federalism, as a result of which the transfer of taxable
income, property and ownership between individual administrative-territorial units emerges
within one state (USA); foreign trade financing and insurance systems (Germany); the French
model of fiscal regulation of FEA, which is characterized by an extremely wide scale of state
activity for the market economy (France); the policy of moderate protectionism in Great
Britain; Italian model of fiscal regulation of FEA, which is characterized by the peculiarities
of the southern European socio-economic model, as well as other European Mediterranean
countries. Analysis of the international experience of fiscal federalism will be the subject of
further scientific research.



OIHAHCOBI JOCIIJIXKEHHA Ne 2 (7) 2019

Conclusions. In our opinion, rational elements of FEA financial and economic regulation in
foreign countries can be used in Ukraine in order to further increase the pace of economic
cooperation with partners from the EU and other strong countries. However, this can only be
achieved if domestic reforms of Ukraine are completed as soon as possible, namely, improving
the business climate, reducing corruption, strengthening democracy and self-government.

With regard to the foreign trade of Ukraine actions in this sphere should be aimed at
strengthening the country' economy by increasing exports of Ukrainian goods and services,
especially those with a relatively higher share of value added in the price of their sale;
conducting an effective policy of import substitution in order to improve the trade balance and
ensure the national security of Ukraine; obtaining comprehensive state assistance to optimize
the structure and volume of imports of goods and services to improve the balance of
Ukrainian foreign trade; formation of state financial reserves to support Ukrainian exports.

Well-executed use by Ukraine of the world experience in regulating foreign economic
activities will increase the level of economic security of the national economy, increase
investment attractiveness and competitiveness of domestic goods and services; provide access
to modern technologies and methods of making optimal management decisions.
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